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[kfkkRF fH=bi4f grcr *nk M fkkrsr f^rerk % ark?T, fksrm afk ■RfkrfkRT t] 

[Miscellaneous Notifications including Notifications, Orders, Advertisements and Notices issued by 

Statutory Bodies] 


Trek 3 rrrt krr 

k kekt-110003, fgRfRT 19 RRf 2014 

R. RRRR®n.RRi4."+>JR.ksuklR. 10 /■h'Iij.H Si/2014—RRlk 3JTRTR fRT gTTT Rifed k RR W ^TT ff kg^R glRTR 
% gkk 3RRTCT fRT gRT kl k 3JTRTR fRR Ml# fafkPHd RTk k RfRJRR glk Rf RRlRRk R ggfk RTT'Rk Rg 
3JTRRRR7 RPTgTRT % fR7 R7TT R7TRT 3JRf8JR f, Wk 3JTRT7J fRT BjfRfRRR, 1987 (1987 RR 53) RTf RTCF 30R afR 31 
gRT RgR RlfRRRf RR R%T RTk fg 3RRRT fRR RRRRt (7J.3R.fR7) f^T, 2010 (gRRl Rig fg^ff Rf RR k 
kkritsIR) R?r RcRTRR RRTR k, fRRkffTsIR RR k kRTtfRR fRTRT RTRI %— 

1. 3Rjkg 2 k kktRR 

Rf 2 RfRR-aRjkg (l) RTf RRT (Rif) k— 

(R7) RR-RRT (vi) k “RRR7T RkTf k Rfkfcfc RTk Rf fRRTRR k RTR” RRgt Rf W RT “ft 3jfRRk RR R gfRRk 
k Rfkfcfg gk” Rlk) RR RfcRRTfRR fRTRT RTRT % I 

(7R) RR-RRT (ix) k fRR RTRgf R?T 3Jg k RnfkR fRTRT RTRT %—“RRlff % fkTRR RTgf RT RRJ 3JRfR k fk k 
fkTRJ RTk RR Riff fRRRR R gF l” 


1—29 GI/2014 
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2. 3R]RR 12 R WIRT 

RJRJ fd<fRl R 3TJ5^H 12 R HH 3R]R^H (v) R 3TH R fdMfRRsld HR RlfoR 1R<4I Rldl %— 

"fRR HH 3RJ5§R (vii) R 3TR#T, HR UHWWS 3TTHTH fHH RqRt RR RFT RT 3RRH 3THHT |” 

3. 3i^-c^d 13 R 'H^KIR 
HRI RlRRl R 3TR^R 17 3, 

(■ 37 ) HH 3t^R)s (l) R, ?TRT (HR) R HTH, IdHlRlRsld Mfd'THlfad 1=6<41 Hldl %— 

"(i) f^Rt RR RTHT Hf 'sIHKiRfl # HI Ob' d H# tl” 

(3§) HH-3TJRR ( 1) R fRR HTR, fHR HR HH 3^-c^d ( l) (H) HlP-Kd fRRT RTHT %— 

“ ( 1) (R) H$l HR 3TTHTR IR-d HHRTt, HHKlfH Rt RTH R f®MI Rt, $<rl=hilfd=b HTHK RT?RH RR <3=0 R Rtf 
fHRHH hRRh RTcft t, HR RRHt HR fHRHR R HR 3RRtRR/RH HHTfHR R^ft fRlR fRR Rt HTTfRoT fRRT 

hthht— 

“RRHt Rt HHKlfR #t R fRRTRHTH R HHH R, rRr HTRRRr RU Rt RTH Rt fdTR WRTHH/3TTRrT 
HHH R HRR Rt Hf RRTT RT RhR R HRft f; 

RRHt Rt HT7T TJRR 3TTHTH Rr 3TfHfHRT, 1987 Rt HITT 29R Rt cTRHT, hRIH 3TTHTH Rr RH Rift HHH 

HHfHRHHHTHHHfHHTfRH.Rl HI'dllR, HRIH STTHTH Rr RRHF RT HHHTH fHHH RRHdT 

3THHT fRRt fHHRT Rt HcHHT tcj 3THHT RRHt RH 3TlRfRT H?R HR fHRTR Rt 3TfHoRRT HR RRHt RH RlfRcRf 
R fd4$d/HHKlfR R RH^Idld tfcj Rtf RhRrtR H Rf hRIrR RRHT % HR H ft 3<hR1 Rtf HlfR RTHT % I” 

HR fRRTH HHf 
3T*HR HR HHR fHHRR 


3TTHTH IRd RHfRff SKI IdRl fHHTHH 3TTRR HT 3THftHRHlH fRiTHR R 

fnHHH %g (r.3r. Rr) RtRr 2014 

R. hrhrRt. hhhrRt. oh Ri R -RsrTf sttt. 1 / Ri mr R /2014 - -hRRt 3ttrtt Rr RrfRr R hr rr R Rrr 
tfRT fR RRlH 3TTHTTT Rr RRT Rr R 3TTHTTT fHH Wdt fRRRRcI RtR R HfRRT RR R HHRHtR H ^hR HTTHiR 
RR 3T1RHHR RR^HT t fR RRT RRTT 3TRRH t, rRR 3TTHTTT Rr 3rfRfRqR 1987 (1987 RT 53) Rt RHT 30R RR 
31 RTR HRH HrfRTR RT hRRt RtR 'gH 3 R 7 174 ^ 7 ); ^ rRhR RtR R tdR HrR rRT Rdt H?Rt HlfRlRf R STHHfcT 

hhrrir rr ffn hh IrRr Rtt %— 

1. iRRRt rt rr RIRr, rirIRr hR hrfrr: 

(1) R RtRr 3HRR fHR RmPhR RH fRR fRTTRH 3HRR HT BTHfRfRftR R fRfRT tcj (R.3TT. Rr) 
RRhi, 2014 R HR R htR rthR I 

( 2 ) R RRhi 1 3tRh, 2014 fr hhiR RR 1 

(3) HR HR fR rRIH 3TTRTR Rr RR 3RRR fd^fRld R fRR HTR, R RRh rRIR 3RRTR Rr 3TfRfHRR 
( 1987 RT 53) Rt RR 29R R HRT HHTRH HcRr 3RRTR fRR RHRHt H7 RP^ffR I 
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2. RfTRTRT: 

( 1) FT RRT RR^f 3 3RRRT 3T^Tf^RT R Rf, 

(rt) “ 3TRf7cRfRfR ns®N<” rtt sr?f % rtrtr fRR =hnil rrt wft fRTR rt^t rrt fff rft Rrioin tt ft, 

fRRTRTf L lR L Wc1l SfRfR 7337 R^ RT RTTRT STfRRT % RRT fff PlRl fRRfRR 3TTRT7; RT; Rift f^T^TT RRT % I 

(7§) “fRRf ftRHR ” RTT 3T8f t 3TTRTR fRR RTRRt RRT ffT RRRT 7rH'-ik-~4dHI-4 fe^RT)’ RTt R)Rf 7T72RT Rt ^fRRT 
3#3<HchTTl3Tf RTT RR R7TT 3TfRRTR 7]% R7t 3TT^f^cT RT7RT % ^7 TRRlR 3TTRT7T tRT RTR RFTR-7TRR 
R7 fcjfif^cri Rff WCr I 

(7T) “RTI^fe fRifa" RTT 3T?f ft fRRTf 3T1RTR 3TTRTR fRR RfRRf RTR RRRT RR fRRTRT RR Rf RT?RR R 
3TT^feT RfcTRfRRf Rf foTR 3TTRRR ^RTI 

( 2 ) R1R RRfR fRTR RR 3TRRT RTfRSTfRR fRT RRT RffRTfRR Riff % RRJ TTRpR 3TTRTR ^R7 RffMRRR, 1987 ^ 
RftRTfRR f, RRRTT R# Rgf 3TRHT TlfT % RRT fRfTRR fRTRT RRT11 3RR r^ RFsR RRRT 3#TsrfRR Rf % TRRlR 3RRRT 
^RT, 1987 R RftRTfRR Riff ft, RRRTT 3T?f Riff iffRT Rt fRT RRcflR f7R^ ^R7 3TfRfRRR, 1934 (1934 R7T 2), ^RTRTRt 
fRfRRR RffRfRRR, 1944 (1949 RTT 10), RTRRt BTfRfRRR, 1956 (1956 R7T l), RTRRt STfRfRRR, 2013 (2013 RR 
18) RR RRcftR RfcTRfR RR fRfRRR Rtt RfRfRRR, 1992 (1992 RR 18) 3 f^fe fRTRT RRT 11 

3. fRfRRRR^RR:— 

(1) RR7 3RRRT fRR RTRRt RRFt RRTR RR 3 fRfRRT RT 3TfRfRR)RR BTRftRRRtR fe^RT)’ RR fRRRR RTtRft I 

(2) RTt^ Rt 3RRRT fRR RTRRt 3TRRt 7TRR RTRTSff/TJR RTRRf/RRRrfRRf RT 7T7TTRR RTt 3TTRRRR7RT R7t TfTR RRFt Rf 
fRR RRfTRcfRfR fR^RTf RR fi^Hi Riff 4-A J Fl I 

4. fRffR RTRRT 

R7f^ Rf 3RRR1 fRR RfRRt RRf SRTfTRcHfR Ir^RO ^ fRRRR ^ feTR RTR ^Rff, RfR RRf^ RRT RRfRRR RTRfffRTR 
RRTRRR ^ 3TR7TR 10 RTTfR R. R7f fRRRT TRTfRRTR fRfR f I 

5. "ffRR 3RT^T: 

(1) RRT RTR 3RRRT fRR RTRRt Rt BTRftRRRfR fe#R7 7RR) R77RT Wlf t, foTR fRTTTt RRT 

R#77f RRT-sfrfc ^fSR ^[{A^IR rIR^R 3ffRT ^fgRT (fRTfRRT) 3TRR1 ^ ifR 

^fRR RR7TT 3ffR7 |fRRT (fRTR), 3TRRT fR RRTMtTR RR IwR MrRR (^R), 

3TRRT fR fRTR ^fRRT ^fRRT RTf^R fVlfod-S 3TRRT RRRlR RfcTRjR RR fRfRRR Rf^ Rl HRl^d 3RR RTf^ 
R#7Tt 3TRR1 fR RR^RTR 7T^fR 3TTRRT ^RT RRT 7TRR 7TRR R7 MRfe RTt^ 3RR )fSR R#77t I 

(2) 3TTRRT f^ RRT^ ^ RRT 3TR^ fRRfR RTfReRf RTT 7TRR R7 RR RTT% RRRf RRfRT felff Rff ^7^1 Rff 
7RRRR )fRR RTRf RT%R I 

(3) 3TTRTR fRR RTRRt RRT RRItRRRTR RT IrRRR R- w r^ 7jfRfRRR fRTRl 7RTRR[ fRT RTRT RTf R^ 

"ffRR RRTRRR f RR RR RRf^T ^ %R ^R R# 11 

6. RfTRRRRI: 

(1) 3TRf7RcHfR fR#R7 f^FfRR Rff RRln Rl 12 R1R^ RTR Rff 3TRfR ^ foTR ^Tlff RRf fRTR TRJlfjf | 

(2) RfR 3TRffRRRR ^ RTR iRRiRM "RRR Rff Mr (RRRTTRT) RfR RTf^ 7TRR f, RT RRf^R fRRR Rff 

RRfn ^ RRT R^ Rff 3TRfR ^ RfeR R^f 'fpi Rlf^R I 


(3) 3TRf7RcfR fR^RTf RR fRRTRRl 3TRR1R R# 11 
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(4) SRftcRHfa fgMrft R>t STRpR MsRT M Rtfc ffM ctf gpq- RRpR, Rfg Rff t, ff 3lfRR7 Rgf Mft 

RTfgRI 

7. PMlM R>t MRRRRT 7RRTT RR gfg PMtR 7RRRR 3#[gTfRg Rff: 

(1) 3RRRT fRR RRRt HIT 2H‘-lfj--4dHI-4 Pfhff RT RRT f#I R PMlM Rft RRR 49 (RRRTR) cf^T RttRR 

Rsft RTRRt RR gR ^ff -StItTR RgRTR RRTRt gTR Rft RTRRt I 

(2) RRT PMlR RT %ti 3#[gTR Tlf^T 25 RTTR R 3fR gRRf RRRR 5 RTR§ R. ft RRTRT f gt gift I 

8 . rMrcPM MM rt Mr Rft Rff 3fR ftRTR: 

(1) 3RRTR fRR RMt gTR Rift 3 NRcT<M)R PM M Rft Tiff RR TTtRT ft MlT tlftt Rt % 3RRTTT fRR RTRRt 
f PMlcb RRTR 'SRI 34 jffgd Rft Rf % 3TRRT Rg cifMlRsld 71% fMR> fftlR 56 fed fftf RRrft gTR ffcf 
RRRt gTR ffM rrtr ^ Tjf f f Rt ft RTRRT 11 

(2) 34i4R c fdl<4 fgftRTt Rft RTRT y-KIllRd RTft Rft 75TFT RRRt Rff RRRt chlMlfl 3RRTTT fRR Mil gTTT 
sftftgTR Rt PM Rft RTTTTft Rft fgfR ft 30 fgR Rt 3fgT T^ft RKdl fftfl I 

9. 3MRftMl MM ft Mr %3 Rift: 

(1) 3RRTTT ffd Rftft Rt HI44 TTRTRRt Rt fRRtRR Rt fdTg PMldi H-Sol ft 34^Hlfgd dlfd gift RTfgg RR gR 
dlfd ft 3gR Rt RTR-RTR fMft fRlRR f 3RRTT RT 34 hRcM 14 flMM Rft RTTRfRRTRT RR TTtRT RTT 
fRRtRR RTRT g|RT RTfgg I 

( 2 ) Mft fRRRR 3RRTT R7 Rift fMT RFI RTRT RRITR gRffM IMrR ^ fM StRiRkI RT^ RRRR Rtt fcrfR R 
6 RTg ^ Mr RTft fRIRT RTRT RTfgR I 

10. MRR RfsFRT: 

(1) 3gRRT Ml RMt gRI RTRTfRR fH^ RIohl R?I RIRR Rlt RHRT RMiT 3I^TR 3Mt MftR MftR RW M 
RTTRTt I RRRTR gRRTRR Tf MlR RR Tf, gR RRRR ^ RRTTR gRRTM R7l RTRt rM ^ fM MrRkT 
3#4Rv|R 4| ^ RTR RR RgRTR RTMr M RTfgg I M RTRRR RR RRTTR gRRTM 3 RR RgM RTRRt 
RTRRTTRt Rt RTliRRf Mt Riff R, fRRRt foTR RTRTRR RRR RT Rf f I RRTT R gRRTM RR “Ml Mft 
HRRIRIH tg” RRT RT MkT gIRT RT%R I RRTTR gRTTM ^ RTRFR RHRTTRt RRT-3RRTR Mf RMt Rt 
RfMM RRRfgTR RR RRT, Mr ^ T^gFT R M M R>t fgfR, RffRRRRT 3IRfR, ^TTR g7 3gfg TW RR R 
gM gIRT Riff RI 

(2) 3RRTRT fRR RRpft ^ M§T RRtgTRT fd^IRff Rlt Rg yHMid rM ■% 3grffRcMT fg#RR RTRt rM ^ 
3RRTR fRR RRRt gTR gR M# ^ gt gf RRt RTRRT Rif gft R)t gf 11 

(3) 3RRTRT fRR RRRt gTR RRRt bRRMr, 1956 RR RTRftR RfcTRfcT M pRpHHR Rtf (RRT RfcTRfcT fRM 
RR TJRtRR) PRPHRH, 2008 RR 3RR RTTRRt RTRRTR ft ff RTTRgt RRTR f, RTT RTRRTRR MlT RTRRT I 

(4) Mpft MrMr, 1956 3TRRT Mg ^ RTft gif Rft Ml ^ RRR RRlft 3RR Mft RTTRRt RTRRTR f 
fRRtffg RTRpR ^ RtRT fgfRg RRTRRR Rift MlT RTRRT I 

(5) 3RlffRfM fffR7, 3RRRT fM RMt gRT SIRfRRfffg RRTR g7 3ffMl RRR RRRT 3fMl RRR R7 ftfT 
RRTR fdRsRT ^ RR R Rift fRTR RT RRTcl f I 

11. fgfRTRTRt: 

(1) 34Rp{c|f M ffM Rift RRf RTgft RRTRT 3RRRT fRR RTRRt RcM Mr fg RRT ffMR "RlRt Rft PR^Pfd 

Mti 



rttfrr, Mr 19 , 2014 (Mr 29 , 1936) 


2765 


'‘TFT III—RFTT 4 ] 


( 2 ) effrf M Mrtt rT M TrfcT^fcT afk Mw rt4 (M4rt; ^ttM), IrIrrr, 1993 M rrr wk 
RMRM Mr 14PlH9 414 4 f44R7 ^iM 4f RR 4 9*41<=lic1 %, RRMRcIrM f44RT 4f 144 h 4r Ps4r< ""RfM 
4f if 4 r 4 =h<4 Rff 91?) MU I 

(3) TP^R 3TTRTR Mfl RRT RRR-RRR R7 MfMfR RHrM fRRRT ^m\ RRT 3W RRT^ RTRM I 

12. 3TRfRMTM M4 r4 %3 TJMT RRR: 

(1) 34Mf<c)d'H r )'M 144'R< RRf rMT RlM 3TTRRT MR RTRM RR ^PhRMcI r 4M % RrM RFTR Mr RT 4 144 R< 

rMrRT TTfcT^cT/^Cf^m- 11 

(2) 3RR MR M RRM 4, ^^rT RTR7 RRRM t/R[fRR R# MrT t, MM 4 Mt RTM M4 RMrMRJMT 
RTRT RffRR Mr RRf RRT rMI 4PsTT 4 iM RTrM RR Rt M MM M RR[ 4 MM r 4 RRM 4 RRT RTR 
4f Md< RIRT RlfsR I 

(3) RRR RRMr Rf RTRRTR RTRRT fRR RTrM (RT.3R. MfT) MM, 2010 3 RfRRlfRcT “MFR RFf” 3TRRT 
“Mr RFT” MrM ^RdH RfMRRRT RRfR 60 RTtM RRT Rff Riff %, M RR 4 RTRT M4 RR RTF^Rlff 44 I 

13. 3TRRfRRRT r4 R4RRT: 

7>tMM RTRRT fRR R>9pl41 4f RRT RRfcfRTR RRRT Mid =6 RRRR 4 RRfMMM Ps4r< RI<1 RtM RR fRRTRR 
^9<RsR %, °h 9pl4I r4 Ps4r< RRjfRRTR RRRR 4 -jik! RTM M PrlR RToRlflRT fRTRT RTRT % I 

14. M4r 4 Rf RRR 4 RFT: 

R4f M 3TTRRT fRR rMM Pi41 Pl J IH RTRR RR 3TRRT rMrMrT IdM 4f RR 4 RT4 Mr RRT Rip) 3TR4 Ps4r 4 
Rff RfcT^fcT RR RiPT RRf Mil I 

15. RftRff fMM: 

3RTRTRT fRR 4941 RTR %3R7 ^ Rc4rT c|<rH9R 4f RTTR RTRFR Rff RFf RTRff MMlRT RRR R4l4 ^ fRR "RTRRRf 
RRfRR RMff:— 

(1) RhR RRfRRcfRlR 144RR MlM fRR 144^194 RTR RRf fRTRT RRT % 3RRRT RR RRfRRcHfR 144RR Rf RlRR 
%R 4R Rf RR 41 RR RRT RRcTlR 3RTRTR fRR RRRf RTR R fRTRT RRT 4t; RR 

( 2 ) M 144 R 4 4f RRR 4 RfR fRRRTT RTRT R f4vRT RRT RT RRRT MM RT M RRRM ( 1) 4 rMrIMr 
% ^ RTR 3t4r RfR I 

16. 

C\ 

tMIr rtrtr 4rt, wk rr4 rrr rT MM rtMM r4 4rt4 rrrt MM rfr rrs rr rrMt rrtr r ^ 
MMff M rM rtrriM 4 rrrt MM rtrrh 4 rtrfr rr 4 rrrt MM MrMfM rtrM M Mtr irM rtr 
rtMMrr r4 rt4 rtM rtr! M rrr, MMif r4 rtrrtrrt |r MtM rurtr Mr rMM rrrt sttrtr Mr rMM M 
MM RRR r 4 RTS M MTR RRR fRRTR 4 RRTRT % I 

17. M4RRT: 

rMM RflRTR 4 rT fR fMM M RTRRTRf RTT RRtM RRl4 M R^MR 4 3TR7 Ml RRR RT IR4 RTTfRRT MM M 
RTrM M 4rM 4 RMfRvRT |R RT fR MMfr M RTRRTRf r4 PRIORI M rrr 4 rMMrr rt4 rr rrtrt % RR rMM 
rttrtr 4rt rtr Mr RR fR M4M 4, MM M rtrrtrI r4 ^trmt Mrr MM rr rM rrMr rM r4 rt?rrr 4 
trMi 


RR fRRTTR rM 
3T^R^T RR RRR M4RRT 
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NATIONAL HOUSING BANK 
New Delhi, the 19th March 2014 

No. NHB.HFC.DIR. 10 /CMD/2014—In exercise of the powers conferred by sections 30A and 31 of the 
National Housing Bank Act, 1987 (53 of 1987) and of all the powers enabling it in this behalf, the National 
Housing Bank, having considered it necessary in the public interest and on being satisfied that for the purpose of 
enabling it to regulate the housing finance system of the country to its advantage, it is necessary so to do, hereby 
directs that the Housing Finance Companies (NHB) Directions, 2010 (hereinafter referred to as the principal 
Directions) shall, with immediate effect, be amended in the following manner, namely- 

1. Amendment of paragraph 2 

In paragraph 2 of the principal Directions, in sub-paragraph (1), in clause (y),- 

(a) in sub-clause (vi), for the words" with an option to convert them into shares" the words" which would 
be compulsorily convertible into equity" shall be substituted. 

(b) in sub-clause (ix), the following words shall be added at the end, namely- 
" provided there is no option for recall by the issuer within the period." 

2. Amendment of paragraph 12 

In paragraph 12 of the principal Directions, in sub-paragraph (v), the following shall be added at the end, 
namely- 

"or grant of loan by a problem housing finance company, subject to sub-paragraph (vii) below." 

3. Amendment of paragraph 17 

In paragraph 17 of the principal Directions, 

(a) in sub-paragraph (1), after clause (h), the following shall be inserted, namely - 
"(i) the deposits solicited by it are not insured." 

(b) after in sub-paragraph (1), the following sub-paragraph (1)(A) shall be inserted, namely- 

"(1)(A) Where a housing finance company displays any advertisement in electronic media such as TV, even 
without soliciting deposits, it should incorporate a caption/ band in such advertisements indicating the following: 

"As regards deposit taking activity of the company, the viewers may refer to the advertisement in the newspa¬ 
per/ information furnished in the application form for soliciting public deposits; 

The company is having a valid Certificate of Registration dated xx-xx-xxxx issued by the National Housing 
Bank under Section 29A of the National Housing Bank Act, 1987. However, the National Housing Bank does not 
accept any responsibility or guarantee about the present position as to the financial soundness of the company or 
for the correctness of any of the statements or representations made or opinions expressed by the company and for 
repayment of deposits/discharge of the liabilities by the company". 


R. V. VERMA 
Chairman & Managing Director 
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Housing Finance Companies issuance of Non-Convertible Debentures 
on private placement basis (NHB) Directions, 2014 

No. NHB.HFC.NCD-DIR. 1 /CMD/2014—The National Housing Bank having considered it necessary in 
the public interest and being satisfied that for the purpose of enabling it to regulate the housing finance system of the 
country to its advantage, it is necessary to give the Directions mentioned below, hereby in exercise of the powers 
conferred by sections 30A and 31 of the National Housing Bank Act, 1987 (53 of 1987) and all the powers 
enabling it in this behalf, gives the Directions hereinafter specified. 

1. Short title, commencement and applicability of the Directions: 

(1) These Directions shall be known as the Housing Finance Companies issuance of Non-Convertible 
Debentures on private placement basis (NHB) Directions, 2014. 

(2) They shall come into force on 1 st April 2014. 

(3) Unless otherwise directed by the National Housing Bank, these Directions shall be applicable to every 
housing finance company registered under section 29Aof the National Housing Bank Act, 1987 (53 of 
1987). 

2. De fin itions: 

(1) In these Directions, unless the context otherwise requires, 

(a) ''Non-Convertible Debenture" means a debt instrument issued by a housing finance company with 
maturity for one year or more and issued by way of private placement. 

(b) "Private Placement" means non-public offering of Non-Convertible Debentures (NCDs) by housing 
finance companies to such number of select subscribers and such subscription amounts, as may be 
specified by the National Housing Bank, from time to time. 

(c) ' 'Public Issue'' means an invitation by a housing finance company to public to subscribe to the securities 
offered through a prospectus. 

(2) Words or expressions used but not defined herein and defined in the National Housing Bank Act, 1987 
shall have the same meaning as assigned to them therein. Any other words or expressions not defined herein 
or in the National Housing Bank Act, 1987 shall have the same meaning as assigned to them in the Reserve 
Bank of India Act, 1934 (2 of 1934), Banking Regulation Act, 1949 (10 of 1949), the Companies Act, 1956 
(1 of 1956), the Companies Act, 2013 (18 of 2013) and Securities and Exchange Board of India Act, 1992 
(15 of 1992). 

3. Purpose of the issue: 

(1) A housing finance company shall issue non-convertible debentures for deployment of funds on its 
own balance sheet. 

(2) No housing finance company shall issue non-convertible debentures to facilitate resource requests of 
group entities/parent company / associates. 

4. Eligibility to issue: 

A housing finance company shall be eligible to issue non-convertible debenture if it has the net owned fund 
of 10 crores as per the latest audited balance sheet. 
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5. Rating Requirement: 

(1) An eligible housing finance company intending to issue non-convertible debentures shall obtain credit 
rating for the same from one of the credit rating agencies, viz., the Credit Rating Information Services 
of India Ltd. (CRISIL) or the Investment Information and Credit Rating Agency of India Ltd. (ICRA) 
or the Credit Analysis and Research Ltd. (CARE), or the FITCH Ratings India Pvt. Ltd or Brickwork 
Ratings India Pvt. Ltd or such other agencies registered with Securities and Exchange Board of India 
(SEBI) or such other credit rating agencies as may be specified by the National Housing Bank from 
time to time, for the purpose. 

(2) The housing finance company should have minimum credit rating of adequate degree of safety regard¬ 
ing timely servicing of financial obligations. 

(3) The housing finance company shall ensure at the time of issuance of the non-convertible debentures 
that the rating so obtained is current and has not fallen due for review. 

6. Maturity: 

(1) Non-convertible debentures shall not be issued for maturities of less than 12 months from the date 
of issue. 

(2) The exercise date of option (put/call), if any, attached to the non-convertible debentures shall not fall 
within the period of one year from the date of issue. 

(3) No roll-over of non-convertible debentures is permitted. 

(4) The tenor of the non-convertible debentures shall not exceed the validity period of the credit rating 
of the instrument, if any. 

7. Maximum number of investors and minimum amount of subscription per investor: 

(1) In an issue of non-convertible debentures, housing finance company shall restrict the number of 
investors to 49 (forty nine), identified upfront by such housing finance company. 

(2) The minimum subscription amount for a single investor shall be Rs.25 lakh and in multiples of Rs.5 
lakh, thereafter. 

8. Limits and the Amount of Issue of non-convertible debentures: 

(1) The aggregate amount of non-convertible debentures issued by a housing finance company shall be 
within such limit as may be approved by the Board of Directors of the housing finance company or 
the quantum indicated by the Credit Rating Agency for the rating granted, whichever is lower. 

(2) The total amount of non-convertible debentures proposed to be issued shall be completed within a 
period of 30 days from the date on which the housing finance company opens the issue for sub¬ 
scription. 

9. Conditions for issue of non-convertible debentures: 

(1) A housing finance company shall have in place, a B oard approved policy for resource planning 
which, inter alia, should cover the planning horizon and the periodicity of private placement of non- 
convertible debentures. 

(2) The offer document for private placement should be issued within a maximum period of 6 months 
from the date of the Board Resolution authorizing the issue. 
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10. Procedure for Issuance: 

(1) The housing finance company shall disclose to the prospective investors, its financial position as per the 
standard market practice. In particular, the offer document should include the names and designations 
of the officials who are authorized to issue such offer document. The Board resolution and the offer 
document must contain information on purpose for which the resources are being raised. The offer 
document may be printed or typed "For Private Circulation Only". General information including the 
address of the Registered Office of the HFC, date of opening/ closing of the issue, maturity period, 
rate of interest, etc. shall be clearly mentioned in the offer document. 

(2) The auditors of the housing finance company shall certify to the investors that all the eligibility condi¬ 
tions set forth in these directions for the issue of non-convertible debentures are met by the housing 
finance company. 

(3) The requirements of all the provisions of the Companies Act, 1956 and the Securities and Exchange 
Board of India (Issue and Listing of Debt Securities) Regulations, 2008, or any other law, that may be 
applicable, shall be complied with by the housing finance company. 

(4) The Debenture Certificate shall be issued within the period prescribed in the Companies Act, 1956 or 
any other law as in force at the time of issuance. 

(5) Non-convertible debentures may be issued at face value carrying a coupon rate or at a discount to 
face value as zero coupon instruments as determined by the housing finance company. 

11. Debenture Trustee: 

(1) Every housing finance company issuing non-convertible debentures shall appoint a Debenture Tmstee 
for each issue. 

(2) Any entity that is registered as a Debenture Trustee with the Securities and Exchange Board of India 
under the Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, shall be 
eligible to act as Debenture Trustee for issue of the non-convertible debentures. 

(3) The Debenture Trustee shall submit to the National Housing Bank such information as required by it 
from time to time. 

12. Security Cover for non-convertible debentures: 

(1) A housing finance company issuing non-convertible debentures shall ensure that at all points of time 
such debentures are fully secured. 

(2) In case, at the stage of issue, the security cover is insufficient/ not created, the issue proceeds shall be 
placed under escrow until creation of security, which in any case should be within one month from the 
date of issue. 

(3) The provisions of the above paragraph shall not apply to any amount received as 'hybrid debt' or 
'subordinated debt', as defined in the Housing Finance Companies (NHB) Directions, 2010 having the 
minimum maturity period of which is not less than sixty months. 

13. Preference for Dematerialization: 

While option is available to the housing finance companies to issue non-convertible debentures in demateri- 

alized or physical form, they are encouraged to issue debentures in dematerialized form. 
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14. Loan against debentures: 

No housing finance company shall extend loans against the security of its own debentures issued either by 
way of private placement or public issue. 

15. Board's report: 

The Board's report attached to every balance sheet laid before a housing finance company in general meeting 
shall include a statement showing :- 

(1) The total number of non-convertible debentures which have not been claimed by the Investors or not 
paid by the housing finance company after the date on which the non-convertible debentures became 
due for redemption; and 

(2) The total amount in respect of such debentures remaining unclaimed or unpaid beyond the date re¬ 
ferred to in clause (1) as aforesaid. 

16. Exemptions: 

The National Housing Bank may, if it considers it necessary for avoiding any hardship or for any other just 
and sufficient reason, grant extensions of time to comply with or exempt any housing finance company or class of 
housing finance companies, from all or any of the provisions of these Directions either generally or for any specified 
period subject to such conditions as the National Housing Bank may impose. 

17. Interpretations: 

For the purpose of giving effect to the provisions of these directions, the National Housing Bank may, if it 
considers necessary, issue necessary clarifications in respect of any matter covered herein and the interpretation of 
any provision of these directions given by the National Housing Bank shall be final and binding on all the parties 
concerned. 


R. V. VERMA 
Chairman & Managing Director 
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